
The risks from climate change and the acceleration of the transition to a low-carbon economy will likely
completely reshape many industries (McKinsey &Company 2020). Therefore, investors will be well served
by understanding different climate metrics and their applicability in an investment framework. One
basic inference from the collection of analyses and data in this article is that significant progress needs to be
made in the measurement and disclosure of scope 3* emissions data. *(i.e.: investments).
We conclude that analyzing the merits and applicability of various climate data can help investors
manage climate risk while increasing risk-adjusted returns.
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THE SCIENCE IS CLEAR
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Decarbonizing Everything

Figure 1 presents the industry median carbon
intensity for operational carbon (OC, with a log
10 scale on the left axis) and industry median
analyst ratings (AR, on the right axis), as well as
the industry median intensity of value-chain
carbon to operational carbon (VC/OC, on the
right axis) in the US-listed equity markets from 1
July 2013 to 31 December2019. Sources: Data
from S&P Trucost and MSCI.


